LAKOTA RESOURCES INC.,

Condensed Consolidated Interim Financial Statements
March 31, 2011

(Unaudited)

Management's Comments on the Condensed Consolidatétterim Financial Statements

The accompanying unaudited condensed consolidatedm financial statements of Lakota Resources Inc
as at and for the three months ended March 31, 20812010 have been prepared by management and
approved by the Audit Committee and the Board at&ibrs of the Company. These statements have not
been reviewed by the Company’s external auditors.



LAKOTA RESOURCES INC.

Condensed Consolidated Interim Statement of Finanal Position (Unaudited)
Expressed in Canadian Dollars

March 31, 2011

Mar. 31, Dec. 31, Jan. 1,
2011 2010 2010
Assets (Note 17) (Note 17)
Current assets
Cash and cash equivalents $ 87,861 $ 3,364 $ 30,309
Goods and services tax receivable 50,256 38,539 30,289
Accounts receivable 4,897 7,255 23,096
Prepaid expenses - - 20,655
Total current assets 143,014 49,158 104,349
Non-current assets
Equipment (Note 5) 1,294 1,294 11,611
Exploration and evaluation assets (Note 6) 941,175 941,175 941,175
Total non-current assets 942,469 942,469 952,786
Total assets $1,085,483  $991,627 $1,057,135

Liabilities and Shareholders’ Equity
Current liabilities

Accounts payable and accrued liabilities (Note 7) $1,554,729 $1,495,693 $1,185,520

Loans payable (Note 8) 1,286,042 1,086,042 798,344
Due to related parties (Note 16) 60,000 60,000 10,000
Total current and total liabilities 2,900,771 2,641,735 1,993,864
Shareholders’ equity
Share capital (Note 9(a)) 17,745,691 17,745,691 17,745,691
Contributed Surplus (Note 9(b)) 2,911,445 2,911,445 2,911,445
Accumulated other comprehensive income/loss - - -
Deficit (22,472,424) (22,307,244) (21,593,865)
Total shareholder’s equity (1,815,288) (1,650,108) (936,729)
Total equity and liabilities $1,085,483  $991,627 $1,057,135

Approved on behalf of the Board of Directors:

(signed)”Paul Conroy” (signed)”’Derek Batorowski”
Paul Conroy Derek Batorowski
Director Director

The accompanying notes are an integral part oethesdensed consolidated interim financial statésnen



LAKOTA RESOURCES INC.

Condensed Consolidated Interim Statement of Loss @nComprehensive Loss (Unauditec
Expressed in Canadian Dollars

For the three months ended March 31, 2011

Mar. 31, 2011 Mar. 31, 2010
(Note 17)
Expenses
Management fees $ 5,600 $-
Consulting fees 15,133 26,204
Professional fees 96,293 44,652
Office overhead and corporate services 39,721 23,580
Salaries and wages 8,140 -
Travel 4,123 2,387
Exploration expenditures 368 3,701
Current taxes 28,652 -
Loss on foreign exchange 10,198 12,715
208,228 113,239
Other income
Option payments (43,048) (30,628)
Loss for the period 165,180 82,611
Other comprehensive loss - -
Total comprehensive loss for the period 165,180 82,611
Loss per common share basic and diluted (Note 12) $0.00 $0.00

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen



LAKOTA RESOURCES INC.

Condensed Consolidated Interim Statement of Changes Equity (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

Share Capital Accumulated

other
Other comprehensive

# of Shares Amount Reserves loss Deficit Total

Balance, January 1, 2010 59,249,966 $17,745,691 91$245 - $(21,593,865) $(936,729)

Loss for the period - - - - (82,611) (82,611)

Balance, March 31, 2010 59,249,966 17,745,691 24951 - (21,676,476) (1,019,340)

Loss for the period - - - - (630,768) (630,768)

Balance, December 31, 2010 59,249,966 17,745,691 911245 - (22,307,244) (1,650,108)

Loss for the period - - - - (165,180) (165,180)
Balance, March 31, 2011 59,249,966 $17,745,691 $2,945 - $(22,472,424) $(1,815,288)

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen



LAKOTA RESOURCES INC.

Condensed Consolidated Interim Statement of Cash &Ws (Unaudited)

Expressed in Canadian Dollars
For the three months ended March 31, 2011

Mar. 31, 2011 Mar. 31, 2010
(Note 17)
Cash flows from operating activities
Operating activities:
Loss for the period $ (165,180) $(82,611)
Adjustments to reconcile loss to net cash used
in operating activities:
Changes in non-cash working capital balances:
Accounts receivable 2,358 (3,687)
Prepaid expenses (11,717) -
Accounts payable and accrued liabilities 59,036 21,960
Total cash inflows (outflows) from operating
activities (115,503) (64,338)
Cash flows from financing activities:
Proceeds of loan from investor 200,000 100,000
Total cash inflows (outflows) from financing
activities 200,000 100,000
Total increase (decrease) in cash and cash
equivalents during the period 84,497 35,662
Cash and cash equivalents, beginning of the
period 3,364 30,309
Cash and cash equivalents, end of the period $ 87,861 $ 65,971

The accompanying notes are an integral part oetheadensed consolidated interim financial statésnen



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

1. CORPORATE INFORMATION

Lakota Resources Inc. (th€bmpany’ or “Lakota”) is a public company incorporated under the lafvthe
Province of Ontario, Canada, since March 3, 193%e Company’s shares are currently not listed on an
stock exchanges. The Company is in the exploraiage and is engaged principally in the acquisitind
development of mineral properties in Tanzania. Thenpany’s head office and principal business asidie
Suite 330, 808 4 Ave. SW, Calgary, Alberta, T2P 3E8

2. BASIS OF PREPARATION
a) Statement of compliance

The financial statements of the Company for ther-gealing December 31 ,2011 will be prepared in
accordance with International Financial Reportingan8ards (FRS") as issued by the International
Accounting Standards BoardIASB"), having previously prepared its financial stageits in accordance
with pre-changeover Canadian Generally Acceptedodsting Principles @re-changeover Canadian
GAAP"). These unaudited condensed consolidated intériamcial statements for the three month period
ended March 31, 2011 have been prepared in acawdaith IAS 34 Interim Financial Reporting, and as
they are part of the Company's first IFRS annuabring period, IFRS 1 First-time Adoption of Imetional
Financial Reporting Standards has been applied.

As these unaudited condensed consolidated intanaendial statements are the Company's first fir@nci
statements prepared using IFRS, certain disclodin@sare required to be included in annual financi
statements prepared in accordance with IFRS thet wet included in the Company's most recent annual
financial statements prepared in accordance wigichangeover Canadian GAAP have been included in
these financial statements for the comparative anperiod. However, these condensed interim firsnc
statements do not include all of the informatioguieed for full annual financial statements.

These unaudited condensed interim financial statesrghould be read in conjunction with the Company'
2010 audited annual financial statements and tpéeation of how the transition to IFRS has affddiee
reported financial position, financial performarasel cash flows of the Company provided in note 18.

The condensed interim financial statements werkagized for issue by the Board of Directors on JA&ge
2011.

b) Basis of measurement

The condensed interim financial statements have peepared on a historical cost basis, except éaam
financial instruments that have been measuredratdhue.

The unaudited condensed consolidated interim filahistatements are presented in Canadian dolldrighw
is also the Company's functional currency.

The preparation of financial statements in comgamvith IFRS requires management to make certain
critical accounting estimates. It also requiresyagement to exercise judgment in applying the Caorylpa
accounting policies. The areas involving a highdegree of judgment of complexity, or areas where
assumptions and estimates are significant to ttaméial statements are disclosed in note 4.



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

2. BASIS OF PREPARATION - continued
c) Going concern of operations

These consolidated financial statements have besyaped on the basis of a going concern, whichupnes
that the Company will be able to realize its asaatsdischarge its liabilities in the normal cour§éusiness.
Because of limited working capital and continuingemating losses, the Company’s continuance asr&goi
concern is dependent upon its ability to obtaingadée financing or to reach profitable levels oémgion. It

is not possible to predict whether financing eBosill be successful or if the Company will attairofitable
level of operation. These consolidated financiatesnents do not include any adjustments to theyiogr
values of assets and liabilities and the reporkgp@ieses and statement of financial position cligssibn that
would be necessary should the Company be unalglertinue as a going concern. These adjustmentd cou
be material.

The Company failed to file its annual audited ficiahstatements for the year ended December 38,20

on May 19, 2009, the Ontario Securities Commissiomsosed a cease trade order, subsequently, British
Columbia Securities Commission and Alberta Se@asitCommission issued their cease trade ordersa As
result of the cease trade orders the Company Hdseea able to issue any shares since then. weigtbease
trade orders were revoked as at June 10, 2011 .adéament is currently working on securing new saigfe
financing, including recapitalization of the Comganshare capital in order to proceed with its exation
plans.

As of March 31, 2011, there was uncertainty that @ompany will continue as a going concern without
obtaining additional financial resources. The Conypaacurred a net loss of $165,180 for the perindesl
March 31, 2011 (2010 - $82,611) and had a workiagital deficiency at March 31, 2011 of $2,757,757
(2010 - $1,972,126). The Company will continue étyron related party advances for working capital i
order to maintain existing operations, and untisible to issue equity for the exploration andefi@ment
activity.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below are expetidie adopted for the year-ending December 31, 2081
have been applied consistently to all periods piteskin these condensed consolidated interim fiaanc
statements and in preparing the opening IFRS balaheet at January 1, 2010 for the purposes of the
transition to IFRS, unless otherwise indicated.

a) Basis of consolidation

The consolidated interim financial statements ipooaite the assets, liabilities and results of atities
controlled by the Company. The effects of all temt®ns between entities in the consolidated grang
eliminated in full. The consolidated financialtstaents include the accounts of the Company antBi&%
owned subsidiary, Viking Yellowknife Gold Mines Ltdnd its 100% owned Tanzanian subsidiaries Lakota
Resources (T) Limited and Lakota Mining Company it&u.

The Company and Lakota Resources (T) Limited jpitibld 100% interest in the following Tanzanian
companies; Reapa Business Associates Limited, Raka@ompany Limited, Bemuda Limited, Kiganga and
Associates Gold Mining Company Ltd., Mineral IndydPromotion & Consulting Company Limited, Ikina
Reefs Limited, and Mwamba Resources Limited.



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued

The Company and Lakota Resources (T) Limited jpihtbld a 50% interest in Jope Business Associates
Limited, with the other 50% interest being conidlby a Tanzanian national.

b) Presentation currency and foreign currency translaion

The condensed consolidated interim financial statémare presented in Canadian dollars which ¢ thks
functional currency of the Company and its subsielsa

Foreign currency transactions are translated imeoftinctional currency of each entity within then@many
using the exchange rates prevailing at the datetheoftransactions. Foreign exchange gains anedoss
resulting from the settlement of such transactiamsl from the re-measurement of foreign currency
denominated monetary items at reporting periodexathange rates are recognized in profit or loss.

Non-monetary items measured at historical costrareslated using the exchange rates in effecteatinte of
the transaction (and are not retranslated at re@goperiod ends). Non-monetary items measurediavélue
are translated using the exchange rates at thentiete fair value was determined.

¢) Cash and cash equivalents

Cash and cash equivalents are comprised of cashdmetleposit with a Canadian Chartered Bank and a
Tanzanian bank.

d) Mineral exploration and evaluation assets
Costs incurred prior to acquiring the legal rightkplore an area of interest are expensed ag@ttur

Exploration and evaluation assets are intangildetas Exploration and evaluation assets représertosts
incurred on the exploration and evaluation of ptiéénmineral resources, and include costs such as
exploratory drilling, sample testing, activities imelation to the evaluation of technical feasiiliand
commercial viability of extracting a mineral resoeiyand general and administrative costs direetbting to

the support of exploration and evaluation actigitieExploration and evaluation expenditure for egnaof
interest is carried forward as an asset provided ¢ime of the following conditions is met. Thergang
amount of such costs is expected to be lower themgcoverable amount through successful explorainal
development of the area of interest or alternativiy its sale; or, exploration and evaluation\atés in the
area of interest have not yet reached a stage wigcimits a reasonable assessment of the existance o
otherwise of economically recoverable reserves, antive and significant operations in relation he area
are continuing, or are planned for the future.

Purchased exploration and evaluation assets avgnized as assets at their cost of acquisition fairavalue
if purchased as part of a business combinationeyTdre subsequently stated at cost less accumulated
impairment. Exploration and evaluation assetateamortized.

Once the work completed to date on an area ofdstas sufficient such that National Instrument143-
reserves have been estimated or a feasibility stodypleted, capitalized expenditure is transfetcethine
development assets or capital work in progress.



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued

Although the Company has taken steps to verifytithteeto the exploration and evaluation assets Imctv it

has an interest, in accordance with industry prastfor the current stage of exploration of sudperties,
these procedures do not guarantee the Comparig’s Tittle may be subject to unregistered prioreagnents
or transfers and title may be affected by undetkdedects.

e) Property and equipment

Property and equipment is carried at cost lessraglaied depreciation and accumulated impairmerselns
The initial cost of an item of property and equiprneonsists of the purchase price and any costesttir
attributable to bringing the asset to the locatod condition necessary for its intended use anelsimate
of the costs of dismantling and removing the iterd eestoring the site on which it is located.

Depreciation is provided at rates calculated toeesp the cost of property and equipment, less their
estimated residual value, using the straight-lim¢hmd over a four year period.

The assets’ residual values, useful lives and nastlod depreciation are reviewed at each finan@alryend,
and adjusted prospectively if appropriate.

f) Interest income
Interest income is recorded on an accrual basigyule effective interest method.
g) Provisions

Provisions are recognized when the Company hagsept obligation (legal or constructive) that hasen
as a result of a past event and it is probableaHature outflow of resources will be requiredstetle the
obligation, provided that a reliable estimate camiade of the amount of the obligation.

Provisions are measured at management’s best éstohthe present value of the expenditures exgecte
be required to settle the obligation using a prertde that reflects current market assessmentiseofime
value of money and the risk specific to the oblmat The increase in any provision due to passégiene is
recognized as accretion expense.

h) Rehabilitation provision (“asset retirement obligaion” or “ARQO")

The Company recognizes provisions for statutorytra@tual, constructive or legal obligations, irtihg
those associated with the reclamation of minerarésts (exploration and evaluation assets) ana piad
equipment, when those obligations result from teuasition, construction, development or normalragien

of the assets. Initially, a provision for rehdhilion is recognized at its present value in thiogen which it

is incurred. Upon initial recognition of the lidity, the corresponding provision is added to tlaerying
amount of the related asset and the cost is aradriés an expense over the economic life of thet.asse
Following the initial recognition of the rehabilitan provision, the carrying amount of the lialyilits
increased for the passage of time and adjustedhfanges to the current market-based discountaateunt

or timing of the underlying cash flows needed titls¢he obligation.

As at March 31, 2011, December 31, 2010 and Janlia3010, the Company did not have any asset
retirement obligations.



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
i) Environmental protection practices

The Company is subject to the laws and regulatietating to environmental matters in all jurisdicts in
which it operates, including provisions relatingpimperty reclamation, discharge of hazardous nadtand
other matters. The Company may be held liable Isheavironmental problems be discovered that were
caused by former owners and operators of its ptiggesind also on properties in which it has presiphad

an interest.

The Company believes it conducts its mineral extlon activities in compliance with applicable
environmental protection legislation. The Companyot aware of any existing environmental problems
related to any of its current or former properttet may result in material liability to the Compan

j) Financial instruments

Financial assets and financial liabilities are ggiped when the Company becomes a party to theaainsl
provisions of the financial instrument. Finanaalsets are derecognized when the contractual riglitse
cash flows from the financial asset expire, or wthenfinancial asset and all substantial risksrawehrds are
transferred. A financial liability is derecognizethen it is extinguished, discharged, cancelleexpires.

Financial assets and financial liabilities are noead initially at fair value plus transactions cpsxcept for
financial assets and liabilities carried at failugathrough profit or loss, which are measuredatyt at fair
value. Financial assets and financial liabilites subsequently measured as described below.

i) Financial assets

For the purpose of subsequent measurement, filaastets are classified into the following
categories upon initial recognition:

» loans and receivables;

» financial assets at fair value through profit @dp
* held-to-maturity investments; and

» available-for-sale financial assets

The category determines how the asset is subsdgunezdsured and whether any resulting income or
expense is recognized in profit or loss or in ott@nprehensive income.

All financial assets except for those at fair vatheough profit or loss are subject to review for
impairment at least at each reporting date. Fiadrssets are considered impaired when there is
objective evidence that a financial asset or a gmfufinancial assets has been impaired. Different
criteria to determine impairment are applied farteeategory of financial assets, which are desdribe
below.

Loans and receivables

Loans and receivables are non-derivative finaresslets with fixed or determinable payments that
are not quoted in an active market. After initietognition these are measured at amortized cost
using the effective interest method, less provisnmpairment.

10



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued

Loans and receivables comprise cash and cash éptvagoods and services tax receivable, and
accounts receivable.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit aslinclude financial assets that are either ciasisis
held for trading or that meet certain conditiond ane designated at fair value through profit @slo
upon initial recognition. Assets in this categ@me measured at fair value with gains or losses
recognized in profit or loss.

The Company currently does not have any financséts in this category.
Held-to-maturity investments

Held-to-maturity investments are non-derivativeafinial assets with fixed or determinable payments
and fixed maturity other than loans and receivablasestments are classified as held to- matufrity
the Company has the intention and ability to hbkht until maturity.

Held-to-maturity investments are subsequently meakat amortized cost using the effective interest
method. If there is objective evidence that theegtment is impaired, determined for example by
reference to external credit ratings, the finanaigdet is measured at the present value of estimate
future cash flows. Any changes to the carrying amamf the investment, including impairment
losses, are recognized in profit or loss.

The Company currently does not have any financséts in this category.
Available-for-sale financial assets

Available-for-sale financial assets are non-denixafinancial assets that are either designatetiso
category or do not qualify for inclusion in anytb& other categories of financial assets.

Available-for-sale financial assets are measurethiatvalue. Gains and losses are recognized in
other comprehensive income and reported withinatreglable-for-sale reserve within equity, except
for impairment losses and foreign exchange diffeesron monetary assets, which are recognized in
profit or loss. When the asset is disposed ofatetermined to be impaired the cumulative gain or
loss recognized in other comprehensive incomeciassified from the equity reserve to profit ordos
and presented as a reclassification adjustmentinwitdther comprehensive income. Interest
calculated using the effective interest metho@&d®gnized in profit or loss.

Reversals of impairment losses are recognizedharatomprehensive income, except for financial
assets that are debt securities which are recanizerofit or loss only if the reversal can be
objectively relate to an event occurring afterithpairment loss was recognized.

The Company currently does not have any finanaséts in this category.

11



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
i) Financial liabilities

Financial liabilities are measured subsequentlgnadrtized cost using the effective interest method,
except for financial liabilities held for trading designated at fair value through profit or labst

are carried subsequently at fair value with gainm lasses recognized in profit or loss. The effiect
interest method is a method of calculating the aimext cost of a financial liability and of allocad
interest expense over the relevant period. Thec®¥e interest rate is the rate that exactly dist®
estimated future cash payments through the expdifedof the financial liability, or, where
appropriate, a shorter period.

The Company’s financial liabilities measured at #@imed cost include accounts payables and
accrued liabilities. The Company currently doeshmove any financial liabilities held for trading o
designated at fair value through profit or loss.

k) Impairment of Assets
i) Financial assets

A financial asset that is not carried at fair vatheough profit or loss is assessed at each reyprti
date to determine whether there is objective ewidehat it is impaired. A financial asset is inpdi

if objective evidence indicates that a loss evexst dccurred after the initial recognition of theeds
and that the loss event had a negative effect @eestimated future cash flows of that asset that ca
be estimated reliably.

An impairment loss in respect of a financial assefasured at amortized cost is calculated as the
difference between its carrying amount and the guresalue of the estimated future cash flows

discounted at the asset’s original effective irgemate. The amount of the impairment loss is

recognized in profit or loss. If, in a subsequeetiod, the amount of impairment loss decreases and
the decrease can be related objectively to an e@anirring after the impairment was recognized, the

previously recognized impairment loss is reversedugh profit or loss.

i) Non-financial assets

At the end of each reporting period, the Compamyeres the carrying amounts of its tangible and
intangible assets to determine whether there iadination that the assets are impaired. If arshsu
indication exists, the recoverable amount of trees estimated in order to determine the extént o
the impairment, if any. Where the asset does eoerate largely independent cash inflows, the
Company estimates the recoverable amount of tHegaserating unit to which the asset belongs. A
cash-generating unit is the smallest identifialieug of assets that generates cash inflows that are
largely independent of the cash inflows from othgsets or group of assets.

Recoverable amount is the higher of fair value texss to sell, and value in use. In assessingeval
in use, the estimated future cash flows are disgealto their present value using a pre-tax discount
rate that reflects current market assessmentsedirtte value of money and the risks specific to the
asset.

12



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued

If the recoverable amount of an asset (or cashrgting unit) is estimated to be less than its éagy
amount, the carrying amount of the asset (or castemting unit) is reduced to its recoverable
amount. An impairment loss is recognized in profitoss.

An impairment loss recognized in respect of a aesterating unit is allocated first to reduce the
carrying amount of any goodwill allocated to thelt@enerating unit and then to reduce the carrying
amount of the other assets in the cash-generatih@m a pro-rata basis.

With the exception of goodwill, all assets are sguently reassessed for indications that an
impairment loss previously recognized may no lorgest. Where an impairment loss subsequently
reverses, the carrying amount of the asset (orgashrating unit) is increased to the revised egtm

of its recoverable amount, but to an amount thasdwt exceed the carrying amount that would have
been determined had no impairment loss been repegrior the asset (or cash-generating unit) in
prior periods. A reversal of an impairment loseeisognized in profit or loss.

[) Income taxes

Income tax expense comprises current and defeswedCurrent tax and deferred tax are recognizqatofit
or loss except to the extent that it relates taigirtess combination, or items recognized directlgquity or
in other comprehensive income.

Current income tax is the expected tax payableagivable on the taxable income or loss for the, yesing
tax rates enacted or substantively enacted atetfherting date, and any adjustment to tax payabtespect
of previous years.

Deferred income taxes are calculated using thdlitigbmethod on temporary differences between the
carrying amounts of assets and liabilities andrttaei bases. However, deferred tax is not recognirethe
initial recognition of goodwill, on the initial regnition of assets or liabilities in a transactibat is not a
business combination and that affects neither adomy nor taxable profit or loss at the time of the
transaction, and on temporary differences relatngvestments in subsidiaries and jointly conedlentities
where the reversal of these temporary differenesshe controlled by the Company and it is probafde
reversal will not occur in the foreseeable future.

Deferred income tax assets and liabilities are omeds without discounting, at the tax rates thateapected
to apply when the assets are recovered and thitiggbsettled, based on tax rates that have leeacted or
substantively enacted by the reporting date.

A deferred tax asset is recognized for unuseddsses, tax credits and deductible temporary diffegs, to
the extent that it is probable that future taxagiefits will be available against which they can widized.
Deferred tax assets are reviewed at each repoditg and are reduced to the extent that it is ngdo
probable that sufficient taxable profit will be #aale to allow the related tax benefit to be aglil.

Deferred tax assets and liabilities are offsehdré is a legally enforceable right to set off eatrtax assets
against current tax liabilities, and they relatartcome taxes levied by the same tax authorityhensame
taxable entity, or on different taxable entitiesiethintend either to settle current tax liabilitisd assets on a
net basis, or to realize the assets and settldighiities simultaneously, in each future period which
significant amounts of deferred tax liabilities aagbets are expected to be settled or recovered.

13



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
m) Share-based payments
i) Share-based payment transactions

The Company grants stock options to acquire comeitares to directors, officers and employees
(“equity-settled transactions”). The board of dices determines the specific grant terms withi th
limits set by the Company’s stock option plan. T@mpany’'s share-based payment plan does not
feature any option for a cash settlement. Thekstptions are measured by reference to the fair
value determined using a Black-Scholes valuatiodehdurther details of which are given in note
10.

The fair value of the stock options is recognizechn expense in the statements of earnings and an
increase to contributed surplus in the statemehthanges in equity over the period in which the
performance and/or service conditions are fulfill@the total stock option expense is adjusted to
reflect the number of awards that will ultimatelyst based on management's best estimate.

i) Equity-settled transactions

The costs of equity-settled transactions are medshby reference to the fair value at the grant date
and are recognized, together with a correspondinease in equity, over the period in which the
performance and/or service conditions are fulfilleshding on the date on which the relevant
employees become fully entitled to the award (thesting date”). The cumulative expense
recognized for equity-settled transactions at e@gorting date until the vesting date reflects the
Company’s best estimate of the number of equitirunsents that will ultimately vest. The profit or
loss charge or credit for a period represents theement in cumulative expense recognized as at the
beginning and end of that period and the correspgraimount is represented in share option reserve.
No expense is recognized for awards that do nobately vest.

Where the terms of an equity-settled award are fieaklithe minimum expense recognized is the

expense as if the terms had not been modified. additional expense is recognized for any

modification which increases the total fair valuetioe share-based payment arrangement, or is
otherwise beneficial to the employee as measurtdtbatate of modification.

Where equity-settled transactions are enteredviitto non-employees and some or all of the goods
or services received by the entity as consideratiomot be specifically identified, they are meadur

at the fair value of the share-based payment. f@tke, share-based payments to non-employees are
measured at the fair value of the goods or servessved.

Upon exercise of stock options, the proceeds redeare allocated to share capital along with any
value previously recorded in share option reseslating to those options.

The dilutive effect of outstanding options is refed as additional dilution in the computation of
diluted earnings per share.

14



LAKOTA RESOURCES INC.

Notes to the Condensed Consolidated Interim Fish&tatements (Unaudited)
Expressed in Canadian Dollars

For the three months ended March 31, 2011

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
n) Flow-through shares

The Company will from time to time, issue flow-tmgh common shares to finance a significant porioits
exploration program. Pursuant to the terms offline-through share agreements, these shares trahgfe
tax deductibility of qualifying resource expend@arto investors. On issuance, the Company bifesciie
flow-through share into i) a flow-through sharemrem, equal to the estimated premium, if any, ihwes
pay for the flow-through feature, which is recogmizas a liability and; ii) share capital. Upon exges
being incurred, the Company derecognizes the ifiglzihd recognizes a deferred tax liability for gr@ount
of tax reduction renounced to the shareholderse g@remium is recognised as other income and tlageckl
deferred tax is recognized as a tax provision.

Proceeds received from the issuance of flow-throsigares are restricted to be used only for Canadian
resource property exploration expenditures withinva-year period. The portion of the proceeds itk

but not yet expended at the end of the Company®ddés disclosed separately as flow-through share
proceeds in note 8.

The Company may also be subject to a Part Xll.6ot@flow-through proceeds renounced under the Look-
back Rule, in accordance with Government of Carfiladathrough regulations. When applicable, this is
accrued as a financial expense until paid.

0) Related party transactions

Parties are considered related if one party hasbiigy, directly or indirectly, to control the fér party or
exercise significant influence over the other pantynaking financial and operating decisions. iRartare
also considered related if they are subject to comoontrol. Related parties may be individualsanporate
entities. A transaction is considered to be atedlparty transaction when there is a transfeesburces or
obligations between related parties.

p) Earnings/loss per share

The Company presents basic and diluted earningsgdesshare data for its common shares. Basitngarn
per share is calculated by dividing the profit@sd attributable to the common shareholders oCrapany
by the weighted average number of common sharasamagling during the reporting period. Diluted eagsi
per share is calculated by adjusting the profitoss attributable to common shareholders and thghtesl
average number of common shares outstanding faeftbets of all dilutive potential common sharesijah
comprise share options granted.

g) Segment reporting
A segment is a component of the Company that tsdisishable by economic activity (business segjent
by its geographical location (geographical segmemitich is subject to risks and rewards that afferint

from those of other segments. The Company opeiatase business segment, mineral exploration,tand
geographical segments, Canada and Tanzania, asreh g1, 2011, December 31, 2010 and January D, 201
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
r) Standards, amendments and interpretations not yetfiective

At the date of authorization of these unauditeddemised consolidated interim financial statemerggam
new standards, amendments and interpretationsistinex standards have been published but are rtot ye
effective, and have not been adopted early by timagany.

Management anticipates that all of the pronouncésneill be adopted in the Company’s accounting goli
for the first period beginning after the effectigate of the pronouncement. Information on newdsiedts,
amendments and interpretations that are expectée teelevant to the Company’s financial statemésts
provided below.

i) IFRS 9, Financial Instruments

IFRS 9 was issued in November 2009 and reflectsfitise phase of the IASB's work on the
replacement of IAS 39 Financial Instruments, Re@tagnand Measurement. The standard revises
and limits the classification and measurement nwodehilable for financial assets and liabilities to
amortized cost or fair value. IFRS 9 is effective annual periods beginning on or after January 1,
2013. The Company is currently assessing the imphthe new standard on its consolidated
financial statements, but does not anticipate tiiatadoption of the standard will have a signiftcan
impact.

i) IFRS 10, Consolidated Financial Statements

IFRS 10was issued in May 2011 and establishes iptascfor the presentation and preparation of
consolidated financial statements when an entitytrots one or more other entities. IFRS 10
supersedes IAS 27, Consolidated and Separate kheétatements and SIC 12, Consolidation -
Special Purpose Entities. IFRS 10 is effectivedonual periods beginning on or after January 1,
2013. The Company is currently assessing the imphthe new standard on its consolidated
financial statements.

i) IFRS 11, Joint Arrangements

IFRS 11 was issued in May 2011 and is intendedréwige for a more realistic reflection of joint
arrangements by focusing on the rights and obbgatof the arrangement, rather than its legal form.
IFRS 11 supersedes IAS 31, Interests in Joint \featand SIC 13, Jointly Controlled Entities - Non-
Monetary Contributions by Venturers. IFRS 11 ifeetive for annual periods beginning on or after
January 1, 2013. The Company is currently assgsia impact of the new standard on its
consolidated financial statements.

iv) IFRS 12, Disclosure of Interests in Other Entities

IFRS 12 was issued in May 2011 and is new compmahenstandard that specifies disclosure
requirements for all forms of interests in othetitegs, including joint arrangements, associates,
special purpose vehicles, and other off-balancetskehicles. IFRS 12 is effective for annual

periods beginning on or after January 1, 2013. Chmpany is currently assessing the impact of the
new standard on its consolidated financial statésnen
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - contin ued
v) IFRS 13, Fair Value Measurement

IFRS 13 was issued in May 2011 and defines famejadets out in a single standard a framework for
measuring fair value, and specifying certain disgte requirements about fair value measurements.
IFRS 13 is effective for annual periods beginningar after January 1, 2013. The Company is

currently assessing the impact of the new stanadiaiits consolidated financial statements.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the Company’s unaudited condersmnsolidated interim financial statements in
accordance with IFRS requires management to makaitgudgments, estimates and assumptions about
recognition and measurement of assets, liabilienme and expenses. The actual results are likediffer

from these estimates. Information about the sicgmit judgments, estimates and assumptions that theev
most significant effect on the recognition and nueasient of assets, liabilities, income and expemses
discussed below.

a) Exploration and evaluation assets

The application of the Company’s accounting pofayexploration and evaluation assets requiresmetg

in determining whether it is likely that costs in@d will be recovered through successful explora&énd
development or sale of the asset under review.thEumore, the assessment as to whether economically
recoverable reserves exist is itself an estimgiromcess. Estimates and assumptions made may cliareye
information becomes available. If, after expenditis capitalized, information becomes availablggesting

that the recovery of expenditure is unlikely, thmoant capitalized is written off in the statemerft o
comprehensive income in the period when the newariindition becomes available. The carrying value of
these assets is detailed in Note 6.

b) Income taxes

Significant judgment is required in determining grevision for income taxes. There are many treinsas
and calculations undertaken during the ordinarys®mof business for which the ultimate tax deteatim is
uncertain. The Company recognizes liabilities ematingencies for anticipated tax audit issues dasethe
Company's current understanding of the tax lawr ratters where it is probable that an adjustmethte
made, the Company records its best estimate dathiability including the related interest andnpéies in
the current tax provision. Management believey tieve adequately provided for the probable outcofme
these matters; however, the final outcome may trasua materially different outcome than the amount
included in the tax liabilities.

In addition, the Company recognizes deferred taetasrelating to tax losses carried forward toekient

there are sufficient taxable temporary differen¢gsferred tax liabilities) relating to the same afon
authority and the same taxable entity against wttiehunused tax losses can be utilized.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS - conti nued
c) Contingencies

Contingencies will only be resolved when one orerfoiture events occur or fail to occur. The assess of
contingencies inherently involves the exerciseighificant judgment and estimates of the outcoméutifre
events.

d) Share-based payments

The Company utilizes the Black-Scholes Option RgcModel to estimate the fair value of stock opion
granted to directors, officers and employees. U of the Black-Scholes Option Pricing Model reegii
management to make various estimates and assumpkianimpact the value assigned to the stock gtio
including the forecast future volatility of the skoprice, the risk-free interest rate, dividendlgiand the
expected life of the stock options. Any changesh#se assumptions could have a material impat¢h®n
share-based payment calculation value.

5. EQUIPMENT

Cost Vehicles Office equipment Total
Balance, January 1, 2010 $111,293 $ 69,990 $ 181,283
Additions 8,153 - 8,153
Balance, December 31, 2010 $ 119,446 $ 69,990 $ 189,436
Additions - - -
Balance, March 31, 2011 $ 119,446 $ 69,990 $ 189,436
Accumulated amortization Vehicles  Office equipment Total
Balance, January 1, 2010 $ 100,557 $69,115 $ 169,672
Additions 17,595 875 18,470
Balance, December 31, 2010 $ 118,152 $ 69,990 $ 188,142
Additions - - -
Balance, March 31, 2011 $ 118,152 $ 69,990 $ 188,142
Carrying amounts Vehicles  Office equipment Total
At January 1, 2010 $ 10,736 $ 875 $11,611
At December 31, 2010 1,294 - 1,294
At March 31, 2011 1,294 - 1,294

6. EXPLORATION AND EVALUATION ASSETS

The Company’s carrying values of its mineral prdpsrwas $941,175 as of January 1, 2010, Decenther 3
2010 and March 31, 2011.

Of the Company's mineral interests, all but the Bemroperty were written down to a nominal amour
in 2008. Management based this decision on thetfiat once the Company's cease trade order ikedvo
and it is properly financed, it will conduct exption primarily on the Tembo property. The Temboperty
is the only project where the Company currentlynta@ns an operational presence, albeit minimal.
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7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The Company’s accounts payable and accrued ligkilinclude the following components:

March 31, 2011 December 31, 2010January 1, 2010

Trade payables $ 1,323,240 $ 1,260,693 $ 1,185,520
Accrued liabilities 231,489 235,000 -
Total accounts payable and accrued liabilities $ 1,554,729 $ 1,495,693 $ 1,185,520

8. LOANS PAYABLE

The loans payable represent monies advanced odimpany by BEC International CorpBEC"), a related
party, in order to allow Lakota to complete proggeaceedings pursuant to the Bankruptcy and Iresaty

Act (Canada), and to allow the Company to contiitsi@perations. The Company successfully completed

restructuring proceedings under the BIA on Oct@e2009. The loans are non-interest bearing, with
specific terms of repayment and are secured byargeassignment of the Company’s assets.

9. SHARE CAPITAL

a) Authorized shares

The Company is authorized to issue an unlimited bemof common and preferred shares, issuable in
series. No Preferred shares have been issuedteen@ompany’s inception.

The Company had 59,249,966 common shares outstppdidanuary 1, 2010, December 31, 2010 and
March 31, 2011.

b) Contributed surplus

The Company’s balance in contributed surplus wg91#2445 on January 1, 2010, December 31, 2010
and March 31, 2011.

10. SHARE-BASED PAYMENTS

a) Stock option plan

The Company had 100,000 common stock purchasensptiotstanding on March 31, 2011. The Company

has not granted any options during the period eMiaeh 31, 2011 or the years ended December 31, 201
and 2010.
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10. SHARE-BASED PAYMENTS - continued

The following table reflects the continuity of skazptions.

Number of stock Weighted average

options exercise price ($)
Balance, January 1, 2010 400,000 0.25
Balance, December 31, 2010 400,000 0.25
Expired (300,000) 0.24
Balance, March 31, 2011 100,000 0.25
Details of the stock options outstanding at Marth2011 are as follows:
Weighted
Number of average Fair value of
Number of  Exercise price Exercisable remaining life exercisable
options (%) options (in years) options ($) Expiry date
37,500 0.42 37,500 44 7,875 September 7, 2011
62,500 0.21 62,500 2.21 7,500 June 16, 2013
100,000 0.25 100,000 15,375

11. SEGMENTAL REPORTING

The Company currently operates in one operatingieat the exploration of mineral properties in Tama.
Management of the Company makes decisions abootatihg resources based on the one operating
segment. A geographic summary identifiable adsetountry is as follows:

March 31, 2011

Canada Tanzania Consolidated
Current assets $ 132,764 $ 10,250 $ 143,014
Mineral properties 1 941,174 941,175
Capital assets - 1,294 1,294

December 31, 2010

Canada Tanzania Consolidated
Current assets $ 49,234 $ (76) $ 49,158
Mineral properties 1 941,174 941,175
Capital assets - 1,294 1,294

January 1, 2010

Canada Tanzania Consolidated
Current assets $ 84,974 $ 19,375 $ 104,349
Mineral properties 1 941,174 941,175
Capital assets - 11,611 11,611
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12. LOSS PER SHARE

The calculation of basic and diluted loss per sliarghe period is based on 59,249,966 weightedaamee
number of common shares, basic and diluted outstgrad of March 31, 2011, and 2010.

13. FINANCIAL INSTRUMENTS
a) Categories of financial assets and liabilities

The Company'’s financial assets and liabilities@tegorized as follows:

Mar. 31, Dec. 31, Jan. 1,
Account Category 2011 2010 2010
Cash and cash equivalents Loans and receivables $ 87,861 $ 3,364 $ 30,309
Goods and services tax receivable  Loans and rdides/a 50,256 38,539 30,289
Accounts receivable Loans and receivables 4,897 7,255 23,096
Accounts payable and accrued
liabilities Other financial liabilities 1,554,729 1,495,693 1,185,520
Loans payable Other financial liabilities 1,286,042 1,086,042 798,344
Due to related parties Other financial liabilities 60,000 60,000 10,000

The recorded amounts for cash and cash equivalgmbsls and service tax receivable, accounts rddeiva
and accounts payable and accrued liabilities ajpmate their fair value due to their short-term matu

Income earned on the Company’s cash and cash éeptivehas been disclosed in the condensed interim
statement of comprehensive loss/income.

b) Fair Value Measurements

The fair value of financial assets and financiablilities at amortized cost is determined in acaoo# with
generally accepted pricing models based on diseducash flow analysis or using prices from obsdevab
current market transactions. The fair value of@mnpany's financial instruments recognized and oreds
at amortized cost approximates their fair value.

The fair value of financial instruments that areasw@ed subsequent to initial recognition at thairvalue, is
measured within a ‘fair value hierarchy' which tiesfollowing levels:

i) Level 1: quoted prices (unadjusted) in activekats for identical assets or liabilities

i) Level 2: valuation techniques using inputs othiean quoted prices included in Level lthat are
observable for the asset or liability, either dikedi.e. as prices) or indirectly (i.e. derivedbifin
prices); and

iii) Level 3: valuation techniques using inputs fbe asset or liability that are not based on olzdee
market data (unobservable inputs).

The Company had no financial instruments that areéied and measured at fair value at March 31, 2011
December 31, 2010, and January 1, 2010.
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14. CAPITAL MANAGEMENT

The Company manages capital, based on its casleguigtalents and ongoing working capital, with an
objective of safeguarding the Company’s abilitycantinue as a going concern, maximizing the funds
invested into exploration and development actisjti@xploring and developing gold resources, and
considering additional financings which minimizeagtholder dilution. There were no changes in the
Company’s approach to capital management duringpehied ended March 31, 2011.

The Company manages capital in proportion to rigk manages the mineral properties and capitaltaneic
based on economic conditions and prevailing golehroodity pricing and trends. The Company relies on
related party advances for working capital, to supjis ongoing exploration and development adésgiiand
ongoing working capital commitments.

The Company will continue to rely on related pativances for working capital, until such time as #ble
to raise capital through common shares offerings.

15. FINANCIAL INSTRUMENT RISKS

The Company is exposed to various risks in relatiofinancial instruments. This note presentsrimfation
about the Company’'s exposure to credit, liquidityd amarket risks arising from its use of financial
instruments and the Company’s objectives, poliaies processes for measuring and managing such risks

a) Credit risk

The Company's credit risk is primarily attributaldtecash and cash equivalents, Goods and Servimes T
receivable, and accounts receivable. The Compasiynbaignificant concentration of credit risk argsifrom
operations. Cash and cash equivalents consist @i, cahich is on deposit with reputable financial
institutions, from which management believes tkk df loss to be minimal. Goods and service tarivable
consist of Goods and Services Tax due from thelaé@overnment of Canada and accrued interest.d&oo
and services tax receivable, and accounts receivata in good standing as of March 31, 2011. $5,1
represents the maximum credit exposure.

b) Liquidity risk

The Company's approach to managing liquidity reskoi ensure that it will have sufficient liquidity meet
liabilities when due. As at March 31, 2011, then@any had cash and cash equivalents of $87,86D (201
$65,971) to settle current liabilities of $2,90Q, 72010 - $2,115,824). All of the Company's finahci
liabilities have contractual maturities of lessrtl&) days and are subject to normal trade termee Ndte 2,
Basis of preparation, regarding the going concesnds. Once the Company receives revocation afethse
trade order, it intends to complete equity finagcamd debt for common share exchange in orderdaceeits
current liquidity shortfall.

c) Market risks

Market risk is the risk that the fair value or frgicash flows of a financial instrument will fluete because

of changes in market prices, such as foreign cayr@xchange rates, commodity prices, interest rates
liquidity. A discussion of the Company’s primary mket risk exposures, and how those exposures are
currently managed, follows:
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15. FINANCIAL INSTRUMENT RISKS - continued

() Interest rate risk
Interest rate risk is the risk that the fair vatugfuture cash flows of a financial instrument willctuate
because of changes in market interest rates.

The Company’s interest rate risk is minimal as e¢hare no interest-bearing outstanding loans or
interestbearing debts. The Company has not entered intardesest rate swaps or other active interest
rate management programs at this time.

(i) Foreign currency risk
The Company's functional and reporting currencythie Canadian dollar and major purchases are
transacted in Canadian dollars and US dollars. Thenpany funds major exploration expenses in
Tanzania and maintains a US dollar bank accoumtitzania. The Company does not manage its foreign
currency risk.

(iif) Commaodity price risk
Commodity prices, and in particular gold spot mickuctuate and are affected by factors outsidthef
Company’s control. The current and expected fusp@ prices have a significant impact on the market
sentiment for investment in mineral exploration gamies and may impact the Company’s ability to
raise equity financing for its ongoing working daprequirements.

16. RELATED PARTY TRANSACTIONS
a) Related party expenses

The Company'’s related parties include directorsalfiders and companies which have directors in room.
Transactions made with related parties are madbhemormal course of business and are measurdt at t
exchange amount, which is the amount of considerastablished and agreed to by the related parties

Management and professional fees of $25,150 (2CHNIil) were incurred by directors and officers bkt
Company for the period ended March 31, 2011. Allatch 31, 2011, $289,413 (2010 - $Nil) remains in
accounts payable and accrued liabilities as payab&®mpanies controlled by the Company’s directord
officers.

During the period ended March 31, 2011, the Compaegived advances of $200,000 (2010 - $100,000)
from BEC. The advances are non-interest beariith,wo specific terms of repayment.

As at March 31, 2011, the Company is indebted tiractor of the Company’s Tanzanian subsidiary in
respect to outstanding mineral property acquisitiosts of $85,000 (2010 - $85,000).
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16. RELATED PARTY TRANSACTIONS - continued
b) Key management personnel compensation

Key management of the Group are directors andesfiof the Company and their remuneration includes
following:

Period ended March  Period ended March

31,2011 31, 2010
Short-term benefits (1) $ 25,150 $ -
Total remuneration $ 25,150 $ -

(1) Short-term benefits include consulting fees.

17. POST-REPORTING DATE EVENTS

Subsequent to March 31, 2011, the cease tradesopdeviously issued against the Company have afh be
revoked by the Ontario, British Columbia and Allbe®ecurities Commissions.

18. FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPO RTING STANDARDS

The Company's financial statements for the yeamgnDecember 31, 2011 will be the first annual ficial
statements that will be prepared in accordance WRS. IFRS 1, First Time Adoption of Internatibna
Financial Reporting Standards, requires that coatjpyar financial information be provided. As a rgsthe
first date at which the Company has applied IFRS danuary 1, 2010 (the "Transition Date"). IFRS 1
requires first-time adopters to retrospectively lppgl effective IFRS standards as of the reportdage,
which for the Company will be December 31, 2011.owdver, it also provides for certain optional
exemptions and certain mandatory exceptions fet fime IFRS adoption. Prior to transition to IERIse
Company prepared its financial statements in aecore with pre-changeover Canadian generally actepte
accounting principles ("pre-changeover Canadian 8AA

a) Mandatory exceptions

Estimates

The estimates previously made by the Company umdechangeover Canadian GAAP were not revised for
the application of IFRS except where necessargfteat any difference in accounting policy or whémnere
was objective evidence that those estimates weeerdim. As a result the Company has not used hjhtis
revise estimates.

b) Optional exemptions

The IFRS 1 applicable exemptions and exceptionfiepm the conversion from pre-changeover Canadian
GAAP to IFRS are as follows:
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18. FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPO RTING STANDARDS -
continued

Cumulative translation differences

IFRS 1 permits cumulative translation differencesé reset to zero at the transition date. Thoviges
relief from determining cumulative currency trattisla differences in accordance with IAS 21, Theef$ of
changes in foreign exchange rates, from the databaidiary or equity method investee was formed or
acquired. The Company elected to reset all cumeldtanslation differences to zero to openinginetc
earnings at its transition date.

Share-based Payment Transactions

The Company has elected not to retrospectivelyalfiitS 2 to equity instruments that were grantedi fzed
vested before the Transition Date. As a resulamblying this exemption, the Company will apply the
provisions of IFRS 2 only to all outstanding equitgtruments that are unvested as at the Tranditaie to
IFRS.

c) Reconciliations of pre-changeover Canadian GAAP Eqty and Comprehensive Income to IFRS

IFRS 1 requires an entity to reconcile equity, caghpnsive income and cash flows for prior periodfe
transition from Canadian GAAP to IFRS had no effectthe equity, comprehensive income and reported
cash flows of the amounts previously reported by @ompany in accordance with Canadian GAAP at
January 1, 2010 and December 31, 2010.

There are no differences between Canadian GAAPIER®& in any of the account balances at January 1,

2010 and December 31, 2010, therefore the Compianyad present a reconciliation of Canadian GAAH an
IFRS differences.
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